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1 . DECISION HAS BEEN MADE BY PRESIDENT PEREZ THAT VENEZUELA WILL 
NOT REPEAT NOT HAVE COLOR TELEVISION DURING HIS ADMINISTRATION, 
WHICH ENDS IN MARCH 1979. THIS POLITICAL DECISION MADE ON THE 
BASIS OF NATIONAL PRIORITIES. INFORMATION SUPPLIED TO POST 
OFFICERS BY GOV OFFICIALS AND PRIVATE INDUSTRY LEADERS. 

2. SYSTEM FAVORED BY GOV ENGINEERS IS PAL-M HYBRID USED IN BRAZIL. 
HOWEVER, NTSC FAVORED BY STATIONS (WHICH ALREADY HAVE CONSIDERABLE 
INVESTMENT IN NTSC EQUIPMENT, BY PROGRAMMERS (WHO USE PRIMARILY 
AMERICAN PROGRAMS), BY MILITARY (WHO DO NOT WANT BRAZILIAN PRO- 
GRAMS TO CROSS VENEZUELAN BORDERS, AND BY AN ESTIMATED 80,000 
VENEZUELANS (WHO HAVE "ILLEGAL" NTSC COLOR RECEIVERS). MAN- 
UFACTURERS OF RECEIVERS CAN GO EITHER WAY WITHOUT DIFFICULTY. 

3. U.S. MANUFACTURERS HAVE NOT MADE CONCERTED EFFORT IN 
MARKET SINCE INITIALS DEMONSTRATIONS SIX YEARS AGO. AT THAT 
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POSTPONED DECISION ON SIMILAR PLITICAL BASIS AS PRESENT ADMINIS 
TRATION. EMBASSY COMMERCIAL SECTION AND USDOC PLANNING MAIOR 
TRADE EXHIBITION LATE SEPTEMBER 1977 ON "TELECOMMUNICATIONS, 

RADIO AND TV” AT WHICH NTSC SYSTEM WILL BE PROMOTED TO THE 
DEGREE POLITICAL CLIMATE ALLOWS. 

4. GERMAN MANUFACTURERS VERY ACTIVELY PROMOTING PAL SYSTEM AND 
THEIR PRODUCTS WITH GOV OFFICIALS AND ENGINEERS, THROUGH 
REPRESENTATIVES IN CARACAS, PROMOTION TRIPS TO GERMANY AND 
PRESENTATION OF PAL RECEIVERS TO A FEW INFLUENTIAL PERSONS. 

HIGGINS 
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